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Cibus ‘Cements’ Itself as “Industry Leader’ with Calyxt Merger
BIOTECH: Combined Companies Will Lead In Gene-Edited Ag, Sustainable Ingredients

m By JEFF CLEMETSON

San Dicgo-based Cibus is positioning
itself as the global leader in precision gene
editing in agriculture and sustainable low
carbon ingredients.

On Jan. 17, Cibus announced it had en-
tered into a definitive merger agreement
with Minnesota-based Calyxt (Nasdaq:
CLXT) under which Calyxt and Cibus
will merge in an all-stock transaction. The
merger will create a new company called:
Cibus Inc: that combines the two pioneers
in agriculture-based gene editing and es-
tablishes one of the world's most sophisti-
cated facilities platforms for trait develop-
ment and next-generation plant breeding.

“It's an important moment in the
growth of agricultural gene editing asa
business.” said Cibus co-founder and CEO
Rory Riggs, adding that, “the scientists as-
sociated with Cibus and Calyxt were the
leaders in the carliest intellectual proper-
ty in gene editing in plants. This merger
brings together these leading pioneers.”™

Riggs added that “the merger cements
Cibus’ position as the industry leader both
it its underlying technology, facilitics and
its pipeline of products.™

Complementary Science

Although cach company’s scientific ef-
forts in plant-based biology complement
cach other, they cach have specialized in
different arcas. The key focus of Cibus’
patented gene editing platform, the Rap-
id Trait Development System (RTDS),
is the development of a new class of

productivity traits
in seeds address-
ing the sustain-
ability of farming
by increasing crop
yiclds and reduc-
ing use of fungi-
cides, herbicides,
pesticides and fer-
tilizers. Calyxt, on
the other hand,
uses gene editing
to develop sus-
tainable ingredi-
ents using microorganisms and its Plant
Cell Matrix (PCM) technology. Renew-
able low carbon ingredicnts are central to
global industries climate 2040
initiatives to reduce carbon
emissions.

“Cibus is an excellent stra-
tegic fit for Calyxt given our
complementary technolo-
gy platforms, and the merger
provides a great opportunity
to leverage multiple synergics
to drive innovation and share-
holder value.” said Calyxt Pres-
ident and CEO Michael A.
Carr. “1 am deeply proud of
the significant accomplish-
ments made by our team and their com-
mitment to further science in significant
ways.”

Soon To Be Public
Under the terms of the merger agree-
ment, Calyxt will issuc shares of its
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common stock to Cibus share-
holders in an exchange ratio
such that upon completion of
the merger, Cibus sharcholders
will receive 95% of combined
company and Calyxt sharchold-
crs will own approximately 5%.
of the combined company, sub-
ject to adjustments permitted by
the merger agreement.

Cibus has a broad pipeline
of productivity traits and col-
laborations with several lead-
ing seed companies. It is cur-
rently launching three productivity traits:
one in canola and two in rice with trans-
fers to customers for commercialization
beginning in the first half of
2023. Calyxt has made signifi-
cant progress in its PCM tech-
nology.

Upon closing of the trans-
action, which Riggs expects
will happen in April of this
year, the combined company
will be renamed Cibus Inc.
and will trade on the Nasdaq
Capital Market. The current
Cibus management team will
lead the new combined orga-
nization with Riggs assuming
the roles of chairman of the board of di-
rectors and CEO. The new public compa-
ny will be headquartered in San Diego.

“Cibus is going to continue to be a
San Diego company and a leader in its
biotechnology sector for a long time,”
Riggs said.

Cibus

A Very Big Year Ahead

Even without the merger
and becoming a public com-
pany in the process of it, Ci-
bus was already expecting a
very big year ahead.

“We belicve 2023 will be a
transformative year for Ci-
bus duc to many of our ma-
jor accomplishments that arc
coming to fruition this year,”
Riggs said.

In carly spring, Cibus’
“Trait Machine™ - & seed pro-
duction process in a stand-alone facility - is
expected to be fully operational. The com-
pany is also preparing to transfer its first
product - a pod shatter reduction trait in
canola for five different sced companics.
Cibus is also preparing to transfer two dif-
ferent herbicide resistance traits in rice for
the leading North American rice seed com-
pany. Each of the three developed traits
have been determined not to be regulated
articles through the USDA’s “Am 1 Reg-
ulated™ process, which was replaced with
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the SECURE Rule’s confirmation process.
And although the seed traits have yet to
garner approval in Europe, that is another
milestone Cibus expects to reach this year.
“The successiul development and trans-
fer of these first traits to our customers
will be an important milestone in the gene

editing industry,” Riges said. “It will also
be a major commercial milestone in the
growth of Cibus™

“023 is also expected 1o be an important
year for the regulations covering gene edit-
ing in agriculture with the European Com-
mussion and many other countries reviewing
their laws for regulating certain new genomic
technigues” suid Peter Beetham, president
and chief operating officer of Cibus, “No-
tably, the UK is on course to introduce

new laws broadly consistent with the laws
from a growing list of important trading
nations including the United States, Can-
ada, Argentina, Brazil and Japan.™

The European Commission is also expect-
ed 1o rule on gene-edited seeds this summer,
potentially overturning a previous decision to
Tump ited seed with genetically mod-
ified (GMO) seeds, even though gene edited
seodls lack the inserted foreign DNA that is
the hallmark of GMO plants and seeds.

“These regulatory changes, if adopt-
ed, promise to enable more open and fair
trade in agriculture for these new tech-
nologies and encourage research and in-
novation, greatly increasing the potential
of gene editing to contribute globally to
sustainable agriculture, food security and
climate resilience,” Beetham added. “This
merger positions the combined companies
to be a leader in this important new in-
dustry and to accelerate our progress.” |



