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Cibus ‘Cements’ Itself as ‘Industry Leader’ with Calyxt Merger
BIOTECH: Combined Companies Will Lead In Gene-Edited Ag, Sustainable Ingredients

m By JEFF CLEMETSON

San Dicgo-based Cibos is positioning
itsclf’ as the global leader in precision genc
editing in agriculture and sustainable low
carbon ingredients.

Om Jan. 17, Cibus announced il had en-
tered into a definitive merger agreement
with Minnesota-based Calyxt (Nasdaq:
CLXT) under which Calyxt and Cibus
will merge in an all-stock transaction. The
merger will create a new company called:
Cibus Inc; that combines the two pioncers
in agriculture-based gene editing and -
lablishes one of the world’s most sophisti-
cated facilities platforms for trait develop-
ment and next-gencration plant broeding.

“It's an important moment in the
growth of agncultural genc cditing as a
business. ™~ said Cibus co-founder and CEO
Rory adding thal, “the scientists as-
sociated with Cibus and Calyxt were the
leaders in the earliest intellectual proper-
Ly in gene editing in plants. This merger
brings together these leading pioncers.™

Riggs added that “the merger ccmenis
Ciuss” posation as the industry leader both
it its underlying technology, facilities and
its pipcline of products.™

Science

Although each company’s scientific of-
forts in plant-based biclogy complement
each other, they cach have specialired in
differenl arcas. The key focus of Cibus’
patentcd gene editing platform. the Rap-
id Trait Development System (RTDS),
is the development of a new class of

productivity traits
in seeds address-
ing the sustain-
ability of farming
by mcreasing crop
yields and reduc-
ing use of fungi-
cides, herbicides,
pesticides and fer-
tilizers. Calyxt, on
the other hand,
uscs gene editing
to develop sus-
tainable ingredi-
ents using microorganisms and its Plant
Cell Matrix ( PCM) technology. Rencw-
able low carbon ingredienis are central to
global mdustrics climate 2040
initiatives to reduce carbon |
CIMISHIONS,

“Cibus is an excellent stra-
tegic fit for Calyxt given our
complementary technolo-
gy platforms, and the merger
provides a great opportunity
to leverage multiple synergies |
to drive innovation and share-
holder value,™ said Calyxt Pres-

common stock to Cibus share-
holders in an exchange ratio
such that upon completion of
the merger, Cibus sharcholders
will receive 95%. of combined
company and Calyxt sharchold-
ers will own approximately 5%
of the combined company, sub-
Jject to adjustments permitted by
the merger agrecment.

“ibus has a broad pipeline
of productivity traits and col-
laborations with several lead-
ing seed companies. It is cur-
rently launching three productivity traits
one in canola and two in rice with trans-
fers to customers for commercialization
beginning in the first halll of
2023. Calyat has madc signifi-
cant progress im its PCM tech-
nology.

Upon closing of the trans-
action, which Riggs expocts
will happen in April of this
year, the combined company
will be renamed Cibus Inc.
and will trade on the Nasdaq
Capital Market. The current

ident and CEO Michael A. Michasl A Carr Cibus management team will
Carr. “1 am decply proud of ~ PRSKBMACED 1.4 ihe new combined orga-

the significant accomplish-
menis made by our team and their com-
mitment o further science in significant
ways”

Soon To Be Public
Unmnder the terms of the merger agree-
ment, Calyxt will issue shares ol its

nization with Riggs assuming
the roles of chairman of the board of di-
reciors and CEQ. The new public compa-
ny will be headguartered in San Dicgo.

“Cibus iz going to continue to be a
San Dicgo company and a leader in ils
biotechnology sector for a long time,”
Riggs sasd

Peter Beetnam
President & COO
Cibus

A Very Big Year Ahead

Even without the merger
and becoming a public com-
pany in the process of it, Ci-
bus was already expecting a
very big year ahead.

“We believe 2023 will be a
transformative year for Ci-
bus due 1o many of our ma-
jor accomplishments that are
coming to fruition this year.”
Riggs said.

In early spring. Cibus”
“Trait Machinc™ - & scod pro-
duction process in a stand-alonc facility - is
cxpected W be fully operational. The com-
pany is also prepaning to transfer its first
product - a pod shattcr reduction trait in
canola for five different seed companics.
Cibus is also preparing to transfer two dif-
ferent herbicade resistance traits in nce for
the keading North American rice scod com-
pany. Each of the three developed traits
have been determined not 1o be regulated
articles through the USDA's “Am | Reg-
ulated™ process, which was replaced with
& Cibus page 34
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the SECURE Rule’s confirmation process.
And although the seed trams have yet to
garmner approval in Europe, that is ancther
mikestone Cibus expects 1o reach this year.
“The successful development and trans-
fer of these first traits to our customers
will be an imponant milestone in the gene

editing mdustry,” Riggs said. “11 wall also
be a major commercial milestone in the
growth of Cibus™

“H023 15 also expected to be an important
year for the regulations covering gene edit-
ing in agriculiure with the European Com-
messson and many other countrics freviewing
their lws for regulating osMain Dew genomic
technigues,” saxd Peler Beetham, president
and chiel operating officer of Cibug “MNo-
tably, the UK is on course to introduce

new laws broadly consistent with the laws
from a growing list of imporant trading
nations including the United States, Can-
ada, Argentina, Brazil and Japan.™

The European Commission i also expect-
ed 1o rule on gene-edited seeds ths summer,
potentially overturning a previous decision 1o
lump gene-edited seed with genctically mod-
ified (GMO) seeds, even though gene edited
seeds lack the inserted foreign DNA that is
the hallmark of GMO plants and seeds

“These regulatory changes, if adopt-
ed, promise to enable more open and fair
trade in agriculture for these new tech-
nologies and encourage research and in-
novation, greatly increasing the potential
of gene editing to contribute globally to
sustainable agniculture, food security and
climate resilience,” Beetham added. “This
merger positions the combined companies
to be a leader in this important new in-
dustry and to sccelerate our progress™ 8

The information included in this communication includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933
(the “Securities Act”) and Section 21E of the Securities Exchange Act of 1934. All statements, other than statements of present or historical fact
included herein, regarding the transactions, the ability of the parties to the merger agreement to consummate the transactions, the benefits of the
transactions, the combined company’s future performance following the transactions, and the potential for global regulatory developments, as well as
Calyxt’s, Cibus’ and the combined company’s respective strategies, future operations, financial positions, prospects and plans as well as the objectives

of management are forward-looking statements. Words such as “expects,
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continues,
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may,” “will,” “approximately,” “intends,” the negative of such

terms and other similar expressions are intended to identify forward-looking statements, although not all forward-looking statements contain such

identifying words.

These forward-looking statements are based on the current expectations and assumptions of Cibus’ and Calyxt’s management about future events and
are based on currently available information as to the outcome and timing of future events. Forward-looking statements are subject to risks and
uncertainties, most of which are difficult to predict and many of which are beyond the control of Calyxt and Cibus. These risks include, but are not



limited to, (i) the risk that the conditions to the closing of the proposed transactions are not satisfied, including the failure to obtain stockholder approval
of matters related to the proposed transactions in a timely manner or at all, (ii) uncertainties as to the timing of the consummation of the proposed
transactions, (iii) risks related to Calyxt’s capital resources and the ability of Calyxt and Cibus, respectively, to correctly estimate and manage their
respective operating expenses and expenses associated with the proposed transactions, (iv) risks related to Calyxt’s continued listing on the Nasdaq
Capital Market until closing of the proposed transactions, (v) risks associated with the possible failure to realize certain anticipated benefits of the
proposed transactions, including with respect to future financial and operating results; (vi) uncertainties regarding the impact that any delay in the
closing would have on the anticipated cash resources of the combined company upon closing and other events and unanticipated spending and costs that
could reduce the combined company’s cash resources; (vii) the potential for the occurrence of any event, change or other circumstance or condition that
could give rise to the termination of the merger agreement; (viii) the possible effect of the announcement, pendency or completion of the merger on
Calyxt’s or Cibus’ business relationships, operating results and business generally; (ix) risks related to unexpected costs related to the merger; (x) the
potential for, and uncertainty associated with the outcome of, any legal proceedings that may be instituted against Calyxt or Cibus or any of their
respective directors or officers related to the merger agreement or the transactions contemplated thereby; (xi) risks associated with the ability of Calyxt
and Cibus to protect their respective intellectual property rights; (xii) the potential impact of competitive responses to the proposed transactions and
changes in expected or existing competition; (xiii) the possibility that Calyxt, Cibus or the combined company may be adversely affected by other
economic, business, or competitive factors; (xiv) risks associated with the loss of key employees of Calyxt or Cibus; (xv) risks associated with changes
in applicable laws or regulations and the potential impact of such changes on Calyxt’s, Cibus’ or the combined company’s ability to advance product
development and commercialization; and (xvi) other risks and uncertainties identified from time to time in documents filed or to be filed with the SEC
by Calyxt or the combined company, including those discussed in the “Risk Factors” section of Calyxt’s Annual Report on Form 10-K, which was filed
with the SEC on March 3, 2022, and Quarterly Reports on Form 10-Q, which were filed with the SEC on August 4, 2022 and November 3, 2022,
respectively. Should one or more of the risks or uncertainties occur, or should underlying assumptions prove incorrect, actual results and plans could
differ



materially from those expressed in any forward-looking statements. In addition, the forward-looking statements included in this communication
represent Calyxt’s and Cibus’ views as of the date hereof. Calyxt and Cibus anticipate that subsequent events and developments will cause the respective
company’s views to change. Calyxt and Cibus specifically disclaim any obligation to update such forward-looking statements in the future, except as
required under applicable law. These forward-looking statements should not be relied upon as representing Calyxt’s or Cibus’ views as of any date
subsequent to the date hereof.

Important Additional Information

In connection with the proposed transactions, Calyxt has filed materials with the Securities and Exchange Commission (the “SEC”), including a
registration statement on Form S-4 (the “Form S-4”), which includes a proxy statement of Calyxt for the stockholders of Calyxt and that will serve as a
prospectus of Calyxt and an information statement of Cibus, and other documents relating to the proposed transactions. INVESTORS AND SECURITY
HOLDERS ARE URGED TO READ THESE MATERIALS, INCLUDING THE FORM S-4 AND THE PROXY STATEMENT/PROSPECTUS
INCLUDED THEREIN BECAUSE THEY CONTAIN IMPORTANT INFORMATION ABOUT CALYXT, CIBUS AND THE PROPOSED
TRANSACTIONS. After the Form S-4 is declared effective, the definitive proxy statement included in the Form S-4 will be mailed to Calyxt
stockholders as of a record date to be established for voting on the matters to be considered at the Calyxt special meeting of stockholders being held in
connection with the transactions. The Form S-4, the proxy statement/prospectus included therein, and other materials filed by Calyxt with the SEC may
be obtained free of charge from the SEC’s website (www.sec.gov) or from Calyxt by directing a request to: Calyxt, Inc., 2800 Mount Ridge Road,
Roseville, MN 55113.

Participants in the Solicitation

Calyxt, Cibus and their respective directors, executive officers and other members of management may be deemed to be participants in the solicitation
of proxies with respect to the proposed transactions under the rules of the SEC. Information about the directors and executive officers of Calyxt is set
forth in Calyxt’s Annual Report on Form 10-K for the fiscal year ended December 31, 2021, which was filed with the SEC on March 3, 2022, and its
definitive proxy statement for its 2022 Annual Meeting of Shareholders, which was filed with the SEC on April 19, 2022.

Other information regarding persons who may, under the rules of the SEC, be deemed to be participants in the proxy solicitation and a description of
their interests in the transaction, by security holdings or otherwise, are included in the proxy statement/prospectus included in the Form S-4 and other
relevant materials filed with the SEC regarding the proposed transaction. Investors should read the proxy statement/prospectus carefully when it
becomes available before making any voting or investment decisions. You may obtain free copies of these documents from Calyxt or the SEC’s website,
as indicated above.

No Offer or Solicitation

This communication shall not constitute an offer to sell or a solicitation of an offer to buy the securities of Calyxt, Cibus or the combined company, nor
shall there be any sale of any such securities in any state or jurisdiction in which such offer, solicitation, or sale would be unlawful prior to registration
or qualification under the securities laws of such state or jurisdiction. No offering of securities shall be made in the United States except by means of a
prospectus meeting the requirements of Section 10 of the Securities Act. Subject to certain exceptions to be approved by the relevant regulators or
certain facts to be ascertained, a public offer will not be made directly or indirectly, in or into any jurisdiction where to do so would constitute a violation
of the laws of such jurisdiction, or by use of the mails or by any means or instrumentality (including without limitation, facsimile transmission,
telephone or internet) of interstate or foreign commerce, or any facility of a national securities exchange, of any such jurisdiction.



